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25X1 | *ptetter was sent from Vertex, National 
vervorn tion, in dredee Kreleve (O051/ G 71) to the Czecho~ 
aiovek Glass Enterprises, Prejsue Ii., Revolucnt 2, concern~ 
ing Pibre IT and the orsduction of sewn and “notted mate at 
Uranee kreloeve as well as at another plant. ‘The letter out- 
Lined « project to transfer part of the production of mats 25X1A 
aude of Vertex glass-flore to another plant because of the hee 
insufflelent supoly of aatural ves and the leck of manpower «2 
ac Hradec Kralove. ‘two buildings were sugpested a8 suitable 
for this production: the plant Igla (formerly Svit), Natio- - 
aal Corporation, eat Luzice (P49/ 8 86) near Hodonin (PA9/ BC. 
37} and the former testing building for aircraft engines = 
agar Podivin (P49/ 3 66). Both buildings are near the main . 
Long-distance natural gas plipe-line. ‘the necessary invest- « // 
menve in either of the abovementioned buildings were deserdes<S so 
3ed, ln case Vertex pro uction should be transferred to one. \ 
of them. Vhe letter pointed out that the Czechoslovak Build- 
ing Plante, plant Isoxy., Praue II., Vladislavova ul. 4,nad 
sndicated ina letter that they were willing to accept, be-~- 
ginning 1951, % million m2 of sewn mats, which corresponds 

sally to the planned capacity of the new plant. It is not 

Mnown what decision the Czechoslovak Glass Enterprises have 

concerning thie subject. Attached to the Letter was ea 

or a latter to Vertes from the Czechoslovek Bullding 


Pont 


aitecnnent 1 = Vertex letter with 7 appendices and copy of 
letter fron Czechoslovak Bullding Plants. 
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APTACHMEN'Y 1, je SS eae 
Vertex, National Corporation, Office for Building up of Plants 
Hradec Kralove Preha II., Prikopy 24 = tel.22246 


Czechoslovak Enterorises for the Manue 
feeture of Glass, National Coroor:tion, 
Revolucni 2, 

Praha I T re) 


to the attention of Dr. Lewinter, central menepger. 


Our No. ¢ 218/Ing.P/A 

Subject « Fibre IT = sewn and knotted mats, 
manufacture in Hradeo Kralove and 
in another plant. 


It, had formerly been planned to install in the plant in Hradec Krelo- 
¥ve three rows of 16 winding drums each, This capacity war determined 
on the oasis of the survey of the market and consumotion. The offices 
of the People's Self-adninistration (the forner Diririet National Cone~ 
mittee in Hradee Krelove) promised to place at our disposel the requi- 
red manoower, totelling 150 persons. The military authorities had no 
objection to the permanent setting up of the manufacture of mats in the 
Hradec Kralove plant. 


‘the supply of fae was likewise guaranteed by the Vychodoceske plynar- 


ay (East Bohemian Gas Yorks), National Enterprise. The Gas Worke pra~- 
mised, on the basis of a written contract, to deliver 100m3 of gas per 
Mour dn the course of the year 1949, and 300m3 per hour during the year 
3950, since the connection of the long~distance supply was to heve been 
sompleted then. The fact is that, in view of the considerable delay in 
the conetruction, the Gas Works are not capable of supplying the ges re=- 
gularly and in the required quantity. Apart from this, the pressure of 
the gas in deytime varies considerably due to the larger consumption of 
the town population, and the gas loses on its calori¢ quality and le not 
suiteole for heating gas furnaces and for normal production, in splte 

of the fact that the consumption in the plant does not at present ex- 
ceed 100m3 per hour. In view of this, our production is necessarily 
Limiteé to a small number of machines (8 to 10 at the most). 


With the present shortape of gas and manpower, we cannot place more 
than on row into operation, that 18 16 machines. In view of the 
fact thet the investments are still being provided accorcing to the 
original plan, they will remain unused in Hradsc Krelove. The ma= 
chinery equipment should therefore be installed in adifferent loca= 
tion, which would provides 

{a} a suffietent supoly of manpower, 

(bo) a sufficient supply of gas. 


Since we cannot leave the provided investments unused, and since the 
demand and consumption.is guaranteed in view of the rapid increase 
in the use of our new insulations in the pre-fabricated building 
structures and because of sdvantages of this material of entirely 
home origin, we propose thet the second and third rows, formerly 
pleined for the enterprise in Hradec Kr@love, be instailed elsewhere. 


we have been teking note of this situation for some time and have 
come to the conclusion that it 18 not a temvorary but a permanent 
Stute of affairs, and we nave therefore tried to find a suitable 
solution for it. The setting up of the menufacture in some indus-~- 
trial aree where gas Ln manufactured cannot be considered in view 
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~Qe ‘agp Heep 
of the shortage of manpower. Apart from this, the Czechoslovak 
Power Plants were unable to guarantee the delivery of requested 
amounts of gas in the mentioned areas. Therefore we arrived at 
the conclusion that for our production an area where natural gas 
is available would be most convenient, predominantly an apricul~ 
tural area where there 1s no large concentration of heavy in- 
dustry ano presuming thet our plent would be located as near as 
possible to the main electric line so that investment costs would 
pe the smallest. , 


We have made some investigations, and we have found out that at 
Hodonin about 3 million m3 of natural gas has not been used up 
this year. It 41s in the environs of Podivin, in the direction 
from Podivin to Brno (P50/ N40). We would not consider the 
Brno area as far as Hustopece (P49/ 8 57) Buitable, Brno being 

a center of heavy industry. For our purposé the area from Podi~ 
vin to Hustopece would be most suitable, eventually the Slovak 
area between Mealacky (PA9/ S 82) and Bratislava (P49/ X 99). 


During investigations on the place itself we certified that the 
plant Igla, National Corporetion, (formerly Svit) at Luzice nesr 
Hodonin would be the most suitable from the point of view of in=- 
vestment costs. Igla 1s to abandon this plant (it has 25 emplo-. 
yees), Its disadvantage 48 a consicerably small space for drums 
end very low work=-shops. Part of the building has « second floor; 
for the location of 36 drums it would have to be enlarged. The 
gas pipe-line has not been established in Luzice so far; it has 
been planned for the third and fourth quarter of this year, how= 
ever, and the planned dimensions were insufficimt for our purpo= 
5680 In cease of selection of this plant 1t would be necessary to 
é.nounce this to the Naftove zavody (011 Plants), National Corpo- 
ration, so that they could change the order as to the dimensions 
eof pipes to be delivered. 


AB a further choice plant we found the former testing-hall for 
elreraft motors near Podivin, located about 50 meters from the 
main long-distanee pipe~line. This buiiding hase no roof anda 
half of it is divided by brickwalls into boxes. It is about 100 
meters long, light width 12 meters, brick=built height (vyske po 
pozednici) five meters. It would require the removel of the in= 
side wells, brick-fillirig of the walls (zazdeni esten) and of the 
roof without ceiling. 


From the point of view of netional economy it would be well found~. 
ed to adept this building, since the brick-work 1s new and the 


adaptation costs for our purposes would be very small. At the 
same time, national property would be thurs preserved which other= 


wise would go to waste. The building has been purchased by the 


O11 Plants (Naftove zavody), National Corporation, which wanted 
to adept it for garages. They, however, gave up this ldea be» 
cause of the lerge distence between this building and the entere 
prise. 


Machine investments: There investments have been secured and the 
deliveries have been partly performed already. Gnly the transfer 
from one plant to another would be in question. In addition, there 
would be the induction and installation of the eletric current net. 
A transformer with the capacity of 200 to 250 KVA is available in 
our plant at Hodonice. The primary line is about 50 meters from 
the plant. Because of the large amounts of ar necessary for burn= 
ing methan, ventilators would also have to be purchased. Besides 
that, the revair-shop would have to be equipped with the basic 
equipment. : 
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Building, investments: Removing the interior wells, brick-filling 
of the wells (front and side) in one half of the building, concrete 
floors in one half of the building and erection of a roof over tne 
whole puiiding. ‘he most pressing Social equipmént woud amount to 
40 workers for each shift. we wish to remark that the investments 
made would be of permanent value, and a really satisfretory plant 
yould be thus goinea for our purposes with’a possibility of expan= 
sion over the adjacent flelds. —_ 


AS o comvletion of this general description we attach: 

Appendix 1 = A projest of the planned capacity. - 

Appendix 2 = A project of the repair shop» transformation station 
and secondary power line. 


Appendix 3 = Plan for the needed quantity of gas, electric. energy . 
and water. 

Appendix 4 = Specification of needed manepower. 

Appendix 5 =~ Calculation of refitability. 

Appendix 6 = Rough caleulation of financial costs = divided among 


building end non=-buillding investments. 

Appendix 7 = Project of the eventual porsibiliy for enlargement. 

A Gopy of a letter of the Crechoslovak Building Plante (Ceskoslo~ 
wenske staveoni zavody)(C88Z), Natienal Corporstion in Prague, 
Lsoxyl enterprise, Prague, certifying that they are willing to ac- 
cept, beginning thie year, 1/2 mililon m2 of sewn mate = correspon= 


P2 


ding roughly to the capacity of 1000 tons. 


Other sections of. industry wiil urs these ace insulation for reilroad 


‘pefriverater care, freezing plants for meat rnd veretables ete. 


Yheir consumption 18 also consider: bly large; this is, however, not 
ineluded in the above sssumption. 


We consider it important to mention the fact that due to the present 
insufficient gas supoly, the production in our plant at Hredec Kra~ 
Love is not being fully explotted for the full 24 hours. Because of 
declining gas pressure and ite caloric quality during the noon hourd, 
4t is necessary to interrupt work and just to keep the furnaces wars 
by heating for cold (topenim na studeno). Thic stoppage lasts on 
the average 4 hours a day. The energetic plants hseve been promising 
an inorovenent in thie respect for guite a long time. If we consider 
that the improvement would shorten the time lost by half we come to 
the conelusion that 30% of all the time of the three-shift operation 
remaine unexploited whereby the employees have to be peid a compen= 
sation for this time lost in the amount of averege job-piece Wages. 


Ye beg the central office to investigote our project and let us know 
4ts decision in the ehortest time possible. 


For the sake of order we atate that the plant Igla at Luzice is in 
the. district Hodonin, county Gottwaldov (P50/ 0 21); the plant Po- 
divin 18 in the district Breclav P49/ 8 75), county Brno. 


Glase Factory Vertex, National Gorpore tion, 
Hrades Kralove 
Prague offices Prehe if., Prikony 24, 


(signature illegible) 
cf Dr. Kratochvil 

cf Ing. Prouza 

of Ing. Brynda 
cf Ing. Geschmay : 
cf S» Moruvek 
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Appendix i. 


A Project of the Planned Capacity 


Production of the fibre 
Capacity: 


Daily production? 
operetion 24 hours 
number of machines 6 
output of 1 machine 100kg/24 hours 
daily production 3,600 k27/24 hours 


Yearly capacity: ; 
production In one day 3,600 kg/24 houre 
yeorly production day 275 days/year 
yeerly capacity 990, 000kg/year | 


Machine. equipment: 
humber of machines for production of fibre 3 


on 


reserve (10%) 4 

total 4O 

machines for cewing mats L . 
Need of electric power: 

36 machines a 3 kW 108 kw 
Weed of gags 

total consumption co 36 furnaces 1-800,000 m3/year 
Need of airé | 

total consumption of 36 furnaces . 2,600 m3/hour . 
Manpower é 

total 86 


-SECRET/CONTROL - U.S.OFFICIALS ONLY 


Approved For Release 2002/08/15 : CIA-RDP83-00415R010400080008-9 


eS. 25X11 
Approved For Release 2002/08/15 : CIA-RDP83-00415R01040 080008-9 


| SECRET/CONTROL - U.S OFFICIALS OLY 
AYTACHHENT Le a5s Et 
Appendix 2.2 


4 Project of the Repair Shop, Transformation Stetion and 
Secondary Power Line 


Khaintenance, Locksmith’s shop, transformer st tion 
Macnine equinoments 
Zlectris driiler : 1 
VonoLlete autogene set 
Selesors for cutting nliate 
uocksmith's tabples 
Tool sets for locksmiths 
Tool sets for electricians 
Ball mili 
Sorting machine 
Grinding machine with exhoustor 
Taole for clay workers 


RHR RUIN ee 


Manpower 
Yperation 24 hours 
Number of workers 2 


Need of electric nower: 
ZLectric driller. 2 kW 
Ball mill 5 kW 
Grinding machine with exhauster 2 kW 
Serting machine 2 kw 
Total 11 kW 


transftorner stotion: 
Totel need of electric power 192 kW 
4 a nan 240 KVA 
Output of the transformer 250 kVA 
Transformer 250 kVA 


SECRET/CONTROL - U.S. OFFICIALS ONLY 


Approved For Release 2002/08/15 : CIA-RDP83-00415R010400080008-9 


a ee 25X1A 
al . Approved For Release 2002/08/15 : CIA-RDP83-00415R010400080908-9 


SEGRET/CONTROL = U.S.OF#ICIALS ONLY 
ATTACHMENT 1. ~6= ‘ 5 
Appendix 3. 


Plan for the Needed Quantity of Gas, Electric Energy and 


Water 
Need of electric power: 
36 machines a 3 kW 108 kW 
Locksmith's shop — LL kW 
Exhaustor 3 kW 
Ventilators 50 kW 
Illumination 20 kW 
total . 192 kW 
1.48, 240 KVA 
Need of gaa: 
Natural gas cith average heating power 10,000 keal/m3 
Consumption of one furnace in an hour 6 m3f/hour/1 furnoce 
Consumption of one furnace in a day Lat m3/24+ hours/l furs 
Consumption of one furnace ina year 
with 300 work<days 43,200 m3/year/l fucnets 
Cold heating 60 days with # consumption 4,320 m3/yvear/l furnace 
Total 4,520 m3/year/ifurnace 
fotel consumption of 36 furnaces 
in one year 1,700,720 m3/year 
4.@. about 1,800,000 m3/year 


The O11 Plants, National Corporation, at Hodonin declare that the 
free surplus of natural gas reaches approximately 3 million m3 this 
yeer ana it will be even greater in the next yeare 


Need of air: 


For 1 m3 of natural gas 42 m3 air are necessary 
One furnece needs . 72 m3/hour 
For 36 furnaces 2,600 m3/hour 


Need of water? 
50 1lfone person x 125 «6,250 1fday 
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Appendix 4. 


Specification of Needed Manpower 


Manpower é 

Production of fibre . 86 
Locksmith's shop, maintenance 12 
Auxiliary shops, offices 14 
Total 112 

10% absence 13 

Total 125 
Men oce. 100 
Women cca 25 

Total 125 
Oper:.tion in fibre oroduction, 

Llocksmith's shop . 24 hours 
Auxiliary operstions 16 hours 


As far as manpover is concerned only informetive negotiations were 
helc with representatives of people's administration and this 
question will have to be still discussed with representstives of 
she County Netional Committee = Section V. in Brno. 
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Appendix 5. 
Calculation of Rentability 


Capacity 1,000 t./year 
1.e. | 500,000 m2 
Planned price 
5Q.- Kes per im2 mats/2 om 
1.€- 500.000 m2 x 50 ~ : 252.000,000.~ Kes 


GOsStes 
hiaw materials s _ 
Glass iaclucing transcort 3.= Kes per 1 k; 
4.@.2 1,200 t x 3,000.= Kes 49600, 000.= " 
Cordonettee need 10 threads = l2gr for m2 
500.~ Kea/ke, 41,@.e 6, 30/m2 
4.2. 500,000 m2 at 6,30 3.150,000.~-. * 


Gag é. : 
For 36 furneeés 1.800,000m3/year at 3.~ Kem §.400,000.= * 
(The calculation of gas has been meanwhile done 

on the basis of caloric value of coal-gas 

= 4,000 keal for m3 and naturel gas 10,000° 

kcal/m3, the price of sonlegas 16 Kee 1,20.=' 

neturcl=-gas Kes 3o~Je 


Wages $: 

125 employees at 50,Q00.~ Kea per employee 60250,000.— ° 

Social costs 40% 2+500,000.- * 
Miscellaneous: - 

(traneport, covers, etc. ) ow 2 064, 0000. HL 
Total ‘ 21. 964, 000. = Kes 


WE SV C8 CRIS CE SSS TK 
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Appendix 6. 


Rough Calculation of Finencial Costa Divided among Building 
and Non-building Investments 


Building construction expenses? 
Teking-over price of the 
objeot, incl, the building 


plot F 1.000, 000.= Kes 

Adaptation of buildings 3,500,000. 

Sotial arrangenente, auxiliary 

workshops, trefo 1.000,000.=. " | 

Total 5.560,000.= Kea 44 £29,000.~ Kes 


Non~building expenses? 
Amortization makes in the 
averaye 20% of the machine 
equipment, with coste for 
one drum, complete, 200,000.= 


1.@. &:000,000 20% 1,600.000.=— Kes 
Other machine equipment 500,000.= Kes 10% 50,000.= # 
Motor vehicle and operation 300,000.- “ 33% 100,000.- * 
Interests on investment ca~ 

pitel 13,800,000.- Hh APP» 000.— " 
Total 2,542,000.» Kee 


BELA SSE 2B See 


Production expenses 21.964,000.= Kea 


Total 24. 506,0090.= Kes 

Net profit — 494,000.= Kes 

Total 25.000,000,= Kes 
Productivity 

For one employee in one year 25,000,000 3: 125 200,000.— Kes 

in one month 16,600.= Kes 
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Appendix 7. 
Project of the Eventual Possibility for Enlargement 


The plan hes been based on the yerrly cspucity of 1000 tons. 
The Czechoslovak Building Plants alone will take thie amount. 
As there is further need for mats, not planned so far, 1.e. 
for use in insulating railroad refrigerator vans, freezing 
plante., boliers, etc. the production will grow further. The 
surrounding fields are at our disposal so that expansion is 
possible. 
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Netional Gorvoration, 


nal Cor: oration, 


Deliverlee of pillows made of glass wool. 


s being mede to our telephone discus are roar teday with 
ing. (fnu) Pryl on the subjest of deliv- rica of plillave 

ar glaks olip and we wish to inforn you that vs are wlillng 

cq take over from you this year glass pillows 

UHZ LO. number of vlennins group 21131, No.76, in amount of 

, 000 mef2 em 

of. bea Five times your present capacity. We nave noted alread, 

an our preliminary contract for the first and second quarter af 


i 

shis year that we shall accapt any amount of plilews procuced in 
Bhe Eup aes plan, what we want to certify cnee more today oy this 
baer. 


a@ thans you For the presens coonerstion which was extremely 
pleszant and we renein with salutes, 


Yivet the Pive Ysar Pian. 
Czechoslovak Building Penta, 
National Corpor: tion, isoxvi, 
heat, tune insulation and xy- 
Llolite, supply BENTO, 
2 illegible slunetures. 
Ser. U4seek. 


Muar wensrk ¢ 
300,000 m2f 2 om = 1,000,000 kg: 1 mzf 2 cm = 2 kg. 
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